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Ramssol Group Berhad 

Kicking off the year with a blast 

Summary 
 

• 3MFY24 core net profit at RM4.2m surpassed our expectations, making 

up to 40.9% of our core net profit forecast at RM10.2m. 

• HCM industry outlook remain promising as businesses gradually 

transforms into efficient workforce management. 

• Re-iterate BUY recommendation with a higher target price of RM0.70, by 

pegging 18.0x P/E multiple to fully diluted FY25F EPS of 3.9 sen.  

Results Review 
 

• Results review. 1QFY24 core net profit jumped 98.9% yoy to RM4.2m, driven by 

the higher human capital management (HCM) solutions segment particularly from 

Malaysia and Thailand markets. Revenue for the quarter expanded 123.5% yoy to 

RM14.4m. 
 

• Results above expectations. Reported 3MFY24 core net profit at RM4.2m 

surpassed our expectations, making up to 40.9% of our core net profit forecast at 

RM10.2m and was at 46.9% of consensus forecasted net profit of RM8.9m. The 

variance is mainly attributed to the stronger-than-expected HCM solutions segment 

contribution. Revenue for the quarter accounts to 26.9% of our expectations. 
 

• Operations Highlights. In 1QFY24, Ramssol has entered into a memorandum of 

understanding (MoU) with Institut Koperasi Malaysia (IKMa) as well as TÜV SÜD 

Academy in Singapore focusing on compliance best practices and anti-corruption 

regulatory awareness (EnGo) which deemed earnings accretive towards the 

Education Technology business segment. Meanwhile, the official launch of Rider 

Gate platform on 14 February 2024 will serve as another key revenue driver in 

quarters ahead. The move will mitigate the risk of reliance towards HCM solutions 

business segment. 
 

• Industry Highlights. Outlook for human capital management (HCM) industry to 

remain fairly promissing as businesses gradually transforms traditional human 

resource functions into efficient workforce management. Along with the centralised 

global cloud-based solutions, businesses will be able to streamline processes and 

optimise operations in bid to focus onto core business. 
 

• Outlook. Apart from the bread-and-butter business under the HCM segment, key 

focus lies onto (i) EduTech – collaboration with education service providers, (ii) 

MarTech – to replicate the success of concert live stream in Malaysia cinema, 

partnering TGV cinemas and (iii) AutoTech – onboarding more bike dealers to 

capture additional market share. 
 

• Valuation. Raised our forecast to RM15.9m and RM17.0m for FY24F and FY25F 

respectively after taking into account over the stronger-than-expected HCM 

solutions business contributions. Re-iterate our BUY recommendation on RAMSSOL 

with a higher target price of RM0.70, by pegging 18.0x P/E multiple to fully diluted 

FY25F EPS of 3.9 sen.  
 

• Risk. Potential vulnerability of security breaches, intrusion, or compromise of 

sensitive data, systems, or networks. New ventures may kick off slower-than-

expected could delay cash flow generation. 

Kenneth Leong

(603) 7890 8888 (ext 2093)

kennethleong@apexsecurities.com.my  
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Figure 1: Results Comparison

Revenue 14.4        6.5         123.5     7.9         83.7    6.5         14.4        123.5  
EBITDA 5.9         2.4         149.0     3.1         91.9    2.4         5.9         149.0  
Pre-tax profit 4.5         2.0         125.6     1.6         182.0   2.0         4.5         125.6  
Net profit 4.1         2.0         104.7     0.9         371.2   2.0         4.1         104.7  
Core net profit 4.2         2.1         98.8       0.8         415.9   2.1         4.2         98.8    
Core EPS (sen)  1.3         0.7         98.8       0.3         415.9   0.7         1.3         98.8    

EBITDA margin (%) 41.2        37.0        39.5       37.0        41.2        

PBT margin (%) 31.4        31.1        20.5       31.1        31.4        

Core PATMI margin (%) 28.9        32.5        10.3       32.5        28.9        

Source: Company, Apex Securities

 Record high from strong 
contribution from HCM segment 

 Higher margins from certain 
projects and distributorship of 
HCM licenses 

QoQ 

(%)
FYE Dec (RM m) 1QFY24 1QFY23

YoY   

(%)
4QFY23 3MFY23 3MFY24

YoY 

(%)
 5 Quarters Trend  Comments 

Financial Highlights

Income Statement Balance Sheet

FYE Dec (RM m) FY21 FY22 FY23 FY24F FY25F FYE Dec (RM m) FY21 FY22 FY23 FY24F FY25F

Revenue 52.5 27.9 30.6 61.3 73.7 Cash 8.2 8.4 8.3 22.4 22.7

Gross Profit 27.4 15.4 22.4 42.9 51.6 Receivables 33.0 22.7 15.6 25.2 30.3

EBITDA 6.6 4.4 9.3 23.0 25.8 Inventories 0.0 0.0 0.0 0.0 0.0

Depreciation & Amortisation -0.6 -0.7 -1.0 -4.0 -5.5 Other current assets 0.8 8.9 24.1 36.8 44.2

EBIT 6.0 3.7 8.3 19.0 20.3 Total Current Assets 42.0 40.0 48.0 84.4 97.2

Net Finance Income/ (Cost) -0.3 -0.4 -1.3 -1.3 -1.4 Fixed Assets 1.9 3.5 3.3 5.5 7.4

Associates & JV 0.0 0.0 0.0 0.0 0.0 Intangibles 3.9 15.1 43.0 43.0 43.0

Pre-tax Profit 5.7 3.4 7.1 17.7 19.0 Other non-current assets 1.6 5.6 6.4 6.4 6.4

Tax -0.1 -0.3 -0.8 -2.1 -2.3 Total Non-current assets 7.4 24.2 52.8 54.9 56.8

Profit After Tax 5.7 3.1 6.3 15.6 16.7 Short-term Debt 1.4 1.5 9.2 11.0 9.9

Minority Interest -1.1 -0.7 -0.2 -0.3 -0.3 Payables 4.7 4.0 4.8 6.4 5.5

Net Profit 6.8 3.8 6.6 15.9 17.0 Other Current Liabilities 0.0 1.2 0.2 0.5 0.6

Exceptionals 0.0 0.0 0.0 0.0 0.0 Total Current Liabilities 6.1 6.7 14.3 17.9 16.0

Core Net Profit 6.8 3.8 6.6 15.9 17.0 Long-term Debt 2.2 6.1 4.8 7.3 6.6

Diluted Core Net Profit - - - 15.9 17.1 Other non-current liabilities 0.1 0.2 0.2 0.2 0.2

Total Non-current Liabilities 2.3 6.3 5.1 7.5 6.8

Key Ratios Shareholder's equity 44.1 55.1 85.4 99.7 114.3

FYE Dec (RM m) FY21 FY22 FY23 FY24F FY25F Minority interest -3.2 -3.9 -3.9 14.2 16.9

EBITDA margin 12.5% 15.8% 30.4% 37.5% 35.0% Total Equity 40.9 51.3 81.4 113.9 131.2

EBIT margin 11.5% 13.4% 27.2% 31.0% 27.6%

PBT margin 10.9% 12.0% 23.1% 28.9% 25.7% Cash Flow

PAT margin 10.8% 11.1% 20.7% 25.4% 22.6% FYE Dec (RM m) FY21 FY22 FY23 FY24F FY25F

NP margin 12.9% 13.6% 21.5% 25.9% 23.1% Pre-tax profit 5.7 3.4 7.1 17.7 19.0

Core NP margin 12.9% 13.6% 21.5% 25.9% 23.1% Depreciation & amortisation 0.6 0.7 1.0 4.0 5.5

ROE 16.6% 7.4% 8.1% 14.0% 13.0% Changes in working capital -20.7 2.5 -8.1 20.4 13.3

ROA 13.7% 5.9% 6.5% 11.4% 11.1% Others -1.2 -0.6 -1.1 0.3 0.4

Net gearing Net Cash Net Cash 7.0% Net Cash Net Cash Operating cash flow -13.2 7.1 1.1 41.9 37.3

Net capex -4.0 -1.9 -0.2 -0.2 2.1

Key Assumptions Others 0.0 -15.4 -30.2 -20.0 -35.0

FYE Dec (RM m) FY21 FY22 FY23 FY24F FY25F Investing cash flow -3.9 -17.4 -30.3 -20.2 -32.9

HCM solutions market share 3.7% 1.3% 1.4% 1.6% 1.6% Dividends paid 0.0 0.0 0.0 -1.6 -2.4

Bikes transaction market share 0.0% 0.0% 0.0% 5.0% 6.0% Others 22.7 10.4 19.5 4.2 -1.8

Financing cash flow 22.7 10.4 19.5 2.6 -4.2

Net cash flow 5.6 0.2 -9.7 24.3 0.2

Valuations FY25F Forex -0.2 0.0 0.0 0.0 0.0

Diluted Core EPS (RM) 0.039 Others 0.6 0.0 9.7 -10.3 0.0

P/E multiple (x) 16.0 Beginning cash 2.2 8.2 8.4 8.3 22.4

Fair Value (RM) 0.62 Ending cash 8.2 8.4 8.3 22.4 22.7

Source: Company, Apex Securities
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APEX SECURITIES BERHAD – CONTACT LIST 
APEX SECURITIES BHD DEALING TEAM RESEARCH TEAM 

   
Head Office: 
5th Floor Menara UAC, 12, Jalan PJU 7/5, 
Mutiara Damansara, 
47800 Petaling Jaya, 
Selangor Darul Ehsan, Malaysia 
 
General Line: (603) 7890 8899 
 

Head Office: 
Kong Ming Ming (ext 2002) 
Shirley Chang (ext 2026) 
Norisam Bojo (ext 2027) 
Ahmad Mujib (ext 2028) 

 

Head Office: 
Kenneth Leong (ext 2093) 
Steven Chong (ext 2068) 
Jayden Tan (ext 2069) 

 

Petaling Jaya Office: 
16th Floor, Menara Choy Fook Onn, 
No.1B Jalan Yong Shook Lin, 
46050 Petaling Jaya, 
Selangor Darul Ehsan, Malaysia 
 
General Line: (603) 7620 1118 
 

Institutional Dealing Team: 
Siti Nur Nadhirah (ext 2032) 
 
 
PJ Office: 
General Line: (603) 7620 1118  
Azfar Bin Abdul Aziz (Ext 822)  

 

RESEARCH RECOMMENDATION FRAMEWORK 
STOCK RECOMMENDATIONS 
BUY: Total returns* are expected to exceed 10% within the next 12 months. 
HOLD: Total returns* are expected to be within +10% to – 10% within the next 12 months. 
SELL: Total returns* are expected to be below -10% within the next 12 months. 
TRADING BUY: Total returns* are expected to exceed 10% within the next 3 months. 
TRADING SELL: Total returns* are expected to be below -10% within the next 3 months. 
*Capital gain + dividend yield 
 
SECTOR RECOMMENDATIONS 
OVERWEIGHT: The industry defined by the analyst is expected to exceed 10% within the next 12 months. 
NEUTRAL: The industry defined by the analyst is expected to be within +10% to – 10% within the next 12 months. 
UNDERWEIGHT: The industry defined by the analyst, is expected to be below -10% within the next 12 months. 
 

DISCLAIMER 
Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise 
without the prior written consent of Apex Securities Berhad. The opinions and information contained herein are based on 
available data believed to be reliable. It is not to be construed as an offer, invitation or solicitation to buy or sell the 
securities covered by this report. 
 
Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily 
reflect the opinion of Apex Securities Berhad and are subject to change without notice. Apex Securities Berhad has no 
obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any matter 
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes 
inaccurate. 
 
All analyst(s) names appear in the front page, whom prepared this report, does not have any interest in the following 
securities covered in this report. 
 
Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance 
upon such statement by anyone shall give rise to any claim whatsoever against Apex Securities Berhad. Apex Securities 
Berhad may from time to time have an interest in the company mentioned by this report. This report may not be 
reproduced, copied or circulated without the prior written approval of Apex Securities Berhad. 
 
 

 

 


