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Infoline Tec Group Berhad 

Security Operating Center Upgrade  

Summary 
 

• Infoline has upgraded and enhanced its current Security Operations 

Center (SOC) with more comprehensive range of services, and now 

named as Infoline Cyberwatch Center. 

• No changes to our earnings forecast, while we evaluate the impact and 

contribution from the enhanced SOC. 

• We downgrade to a HOLD recommendation with an unchanged target 

price of RM0.905, pegging a PE multiple of 17.0x to the FY25F EPS of 5.3 

sen, following the recent share price appreciation. 

Company Update 
 

• Upgrading Security Operation Center (SOC) into Infoline Cyberwatch 

Center. Infoline has upgraded and enhanced its current Security Operations Center 

(SOC), now named as Infoline Cyberwatch Center. To recap, the Group established 

SOC in 3Q23 to facilitate the monitoring and management of cyber threats and 

attacks. 

 

• Comprehensive suite of services in the center. With the new enhancements, 

Infoline Cyberwatch Center now offers a comprehensive range of services including 

Threat Intelligence, Digital Forensics and Incident Response, Fraud Prevention, 

Penetration Testing and Security Assessment, Intellectual Property Protection, 

Consulting and Advisory, Cyber Crime Investigations, and Managed Security 

Services. 

 

• Key technology partners. Infoline Cyberwatch Center partners with international 

cybersecurity specialists Group-IB, LogRhythm, and Recorded Future, leveraging 

their technology to provide enhanced cybersecurity services and solutions to 

customers by improving monitoring capabilities, automated response mechanisms, 

security measures, and operational efficiency. 

 

• Riding onto rising demand of cybersecurity. The Cybersecurity Bill 2024, 

passed by the Malaysian government in March 2024, marks a pivotal milestone in 

promoting cybersecurity within the country. The bill introduced requirements for 

designated entities within 11 sectors to comply with, fostering a heightened focus 

on cybersecurity. We anticipate Infoline will benefit from the increased demand for 

cybersecurity solutions as entities work to better protect their digital assets. 

 

• Growing managed IT segment. With the enhanced SOC and the Group’s efforts 

to grow this segment through aggressive pricing strategies, we expect to see 

increased contributions from this segment, going forward. We view this positively 

as the segment provides steady recurring revenue and sustainable growth. 

 

• Valuation. We have not made any changes to our earnings forecast for FY24F and 

FY25F while we evaluate the impact and contribution from the enhanced SOC. We 

downgrade our recommendation on Infoline to HOLD with an unchanged target 

price of RM0.905 following the recent share price appreciation. 

 

• Risk. Revenue growth lags behind escalating costs due to expansion. 
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Financial Highlights

Income S tatement Balance S heet

FY E  Dec (RM  m) FY 21 FY 22 FY 23 FY 24F FY 25F FY E  Dec (RM  m) FY 21 FY 22 FY 23 FY 24F FY 25F

Revenue 44.6 72.8 71.9 120.5 138.2 Cash 11.4 37.9 19.2 33.2 37.9

Gross P rof it 17.0 26.3 37.8 42.2 48.4 Receivables 9.5 16.6 29.1 27.0 30.8

E BIT DA 10.6 17.1 26.7 23.3 27.6 Inventories 2.0 0.4 0.8 1.0 1.0

Depreciation & Amortisation 0.0 -0.4 -0.9 -0.9 -1.2 Other current assets 5.4 5.4 9.3 9.3 10.0

E BIT 10.6 16.7 25.8 22.4 26.4 T otal Current Assets 28.4 60.2 58.4 70.5 80.6

Net Finance Income/ (Cost) 0.0 0.0 0.0 -0.1 -0.1 Fixed Assets 0.6 9.4 16.3 17.6 19.7

Associates & JV 0.0 0.0 0.0 0.0 0.0 Intangibles 0.8 0.8 3.4 3.4 3.4

P re- tax P rof it 10.5 16.7 25.8 22.3 26.3 Other non-current assets 0.0 0.0 1.5 2.0 2.5

Tax -2.7 -4.6 -6.5 -5.9 -7.0 T otal Non-current assets 1.4 10.2 21.3 23.1 25.6

P rof it Af ter T ax 7.8 12.1 19.3 16.4 19.3 Short-term Debt 0.0 0.0 0.0 0.0 0.0

Minority Interest 0.0 0.0 0.0 0.0 0.0 Payables 6.6 10.7 6.3 18.1 20.6

Net P rof it 7.8 12.1 19.3 16.4 19.3 Other Current Liabilities 4.6 7.9 10.2 10.1 10.3

Exceptionals 0.0 0.0 0.0 0.0 0.0 T otal Current L iabilities 11.2 18.6 16.5 28.3 30.9

Core Net P rof it 7.8 12.1 19.3 16.4 19.3 Long-term Debt 0.0 0.0 0.0 0.0 0.0

Other non-current liabilities 0.7 1.6 4.9 2.0 2.5

Key Ratios T otal Non-current L iabilities 0.7 1.6 4.9 2.0 2.5

FY E  Dec (RM  m) FY 21 FY 22 FY 23 FY 24F FY 25F Shareholder's equity 17.9 50.3 58.3 63.3 72.8

EBITDA margin 23.8% 23.5% 37.1% 19.4% 20.0% Minority interest 0.0 0.0 0.0 0.0 0.0

EBIT margin 23.7% 22.9% 35.9% 18.6% 19.1% E quity 17.9 50.3 58.3 63.3 72.8

PBT margin 23.6% 22.9% 35.9% 18.5% 19.0%

PAT margin 17.5% 16.6% 26.8% 13.6% 14.0% Cash Flow

NP margin 17.5% 16.6% 26.8% 13.6% 14.0% FY E  Dec (RM  m) FY 21 FY 22 FY 23 FY 24F FY 25F

Core NP margin 17.5% 16.6% 26.8% 13.6% 14.0% P rof it 7.8 12.1 19.3 16.4 19.3

ROE 43.5% 24.1% 33.0% 25.9% 26.5% Depreciation & amortisation 0.2 0.4 2.0 0.9 1.2

ROA 26.1% 17.2% 24.2% 17.5% 18.2% Changes in working capital -3.6 2.2 -13.9 13.7 -1.8

Net gearing Net Cash Net Cash Net Cash Net Cash Net Cash Others 0.1 0.1 -1.0 1.4 0.0

Operating cash f low 4.5 14.8 6.3 32.4 18.7

Key Assumptions Net capex -0.4 -8.0 -9.5 -3.6 -3.2

FY E  Dec (RM  m) FY 21 FY 22 FY 23 FY 24F FY 25F Others 0.0 0.0 -3.7 0.0 0.0

IT Infrastruture growth (yoy/%) 77% 39% -6% -2% 7% Investing cash f low -0.4 -8.0 -13.2 -3.6 -3.2

Cybersecurity growth (yoy/%) -87% 997% -82% 200% 15% Dividends paid 0.0 -2.0 -11.4 -11.2 -9.8

Managed IT  growth (yoy/%) -25% 14% 126% 43% 5% Others -0.1 22.3 -0.4 -3.0 0.0

Trading growth (yoy/%) 6% 3% 12% 7% 7% Financing cash f low -0.1 20.3 -11.8 -14.1 -9.8

Net cash f low 4.3 26.5 -18.7 14.1 4.8

V aluations FY 25F Forex 0.3 -0.7 0.0 -0.6 -0.9

Core EPS (RM) 0.053 Others 0.0 0.0 0.0 0.0 0.0

P/E multiple (x) 17.0 Beginning cash 7.0 11.3 37.8 19.1 33.2

Fair V alue (RM ) 0.905 E nding cash 11.3 37.8 19.1 33.2 37.9

Source: Company, Apex Securities
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RESEARCH RECOMMENDATION FRAMEWORK 
STOCK RECOMMENDATIONS 
BUY: Total returns* are expected to exceed 10% within the next 12 months. 
HOLD: Total returns* are expected to be within +10% to – 10% within the next 12 months. 
SELL: Total returns* are expected to be below -10% within the next 12 months. 
TRADING BUY: Total returns* are expected to exceed 10% within the next 3 months. 
TRADING SELL: Total returns* are expected to be below -10% within the next 3 months. 
*Capital gain + dividend yield 
 
SECTOR RECOMMENDATIONS 
OVERWEIGHT: The industry defined by the analyst is expected to exceed 10% within the next 12 months. 
NEUTRAL: The industry defined by the analyst is expected to be within +10% to – 10% within the next 12 months. 
UNDERWEIGHT: The industry defined by the analyst, is expected to be below -10% within the next 12 months. 
 

DISCLAIMER 
Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise 
without the prior written consent of Apex Securities Berhad. The opinions and information contained herein are based on 
available data believed to be reliable. It is not to be construed as an offer, invitation or solicitation to buy or sell the 
securities covered by this report. 
 
Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily 
reflect the opinion of Apex Securities Berhad and are subject to change without notice. Apex Securities Berhad has no 
obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any matter 
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes 
inaccurate. 
 
All analyst(s) names appear in the front page, whom prepared this report, does not have any interest in the following 
securities covered in this report. 
 
Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance 
upon such statement by anyone shall give rise to any claim whatsoever against Apex Securities Berhad. Apex Securities 
Berhad may from time to time have an interest in the company mentioned by this report. This report may not be 
reproduced, copied or circulated without the prior written approval of Apex Securities Berhad. 
 
 

 

 


