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R eco mmendat io n:

Current  Price:

Previous Target  Price:

Target  Price: ↑ RM 0.93

Capit al Upside/ Downside:

Dividend Yield (%): 0.8%

Tot a l  Upsi de / D ownsi de : 

Sto ck info rmat io n

Board

Sect or

Bursa /  Bloomberg Code

Syariah Compliant

ESG Rat ing

Shares issued (m)

Market  Cap (RM’ m)

52-Week Price Range (RM)

Bet a (x)

Free f loat  (%)

3M Average Volume (m)

3M Average Value (RM’ m)

T o p 3 Shareho lders ( %)

Share P rice P erfo rmance

1M 3 M 12 M

Absolut e (% ) 3.5 7.2 66.4

Relat ive (% ) 6.2 11.0 78.8

Earnings summary

FYE ( De c ) FY2 4 FY2 5 F FY2 6 F

Revenue (RM'm) 61.7 80.9 85.4

PATAMI  (RM'm) 13.5 17.6 20.8

CNP  (RM'm) 13.5 17.6 20.8

EPS - core (sen) 3.8 5.0 5.9

P/ E (x) 21.5 16.5 13.9

Source: Company, Apex Securit ies
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Ramssol Group Bhd 

Partnership Agreement with Synlan Technology 

• Ramssol has partnered with Synlan Technology to distribute and resell AI software solutions 
via the iFLYTEK Open Platform across Asia, covering speech recognition, real-time 
translation, and NLP. Ramssol will handle sales, support, and technical advisory. 

• We view the move as strategically positive, enhancing Ramssol’s AI-related product 
offerings and client value proposition. However, we do not expect material near-term 
earnings impact given the absence of hardware and lower-margin nature of software 
solutions. 

• No change to earnings forecasts. Maintain HOLD with a higher TP of RM0.93 (from RM0.78), 
based on 21x FY26F diluted EPS of 4.4 sen, following valuation base rollover. 
 

Partnership Overview. Ramssol has entered into a partnership agreement with Synlan 
Technology to become a distributor and reseller of Synlan’s AI software solutions via the iFLYTEK 
Open Platform across Asia. These AI solutions, ranging from speech recognition and synthesis to 
real-time translation and natural language processing, allow clients to integrate advanced AI 
capabilities into their operations. Under the arrangement, Ramssol will be responsible for 
customer support, sales, and technical advisory, while Synlan will provide marketing materials, 
training, and technical support. 
 
Our Take. We view this partnership as a positive strategic move that enhances Ramssol’s solution 
offerings and strengthens its overall value proposition to existing and prospective clients. 
However, we do not anticipate a material earnings contribution from this agreement, given the 
lack of hardware involvement and the highly competitive nature of the software segment, which 
typically carries lower margins. 
 

Earnings Revision. As the partnership is not expected to generate immediate earnings impact and 
does not affect Ramssol’s net assets, gearing, or earnings, we maintain our current earnings 
forecasts. 
 

Valuation. We maintain our HOLD recommendation on Ramssol with a higher target price of 
RM0.93 (from RM0.78) following the rollover of our valuation base to FY26F diluted EPS of 4.4 sen, 
applying an unchanged P/E multiple of 21.0x. This valuation also incorporates a three-star ESG 
rating. At current levels, we believe the stock is fairly valued, having priced in its robust financial 
growth trajectory. 
 

Risks. Key risks include cybersecurity threats, potential data breaches, and heightened 
competition in the AI software market that could hinder adoption and margins. 
 

 

 
  

 
 
 

 
 
 

mailto:kdtan@apexsecurities.com.my


                                                                                        

Pg 2 
KDN PP13226/06/2024 (035469) 

Results Note 
 W e d n e s d a y ,  0 4  J u n ,  2 0 2 5    
       

Financial Highlights
Inco me Statement B alance Sheet

F YE D ec (R M  m) F Y22 F Y23 F Y24 F Y25F F Y26F F YE D ec (R M  m) F Y22 F Y23 F Y24 F Y25F F Y26F

R evenue 27.9 30.4 61.7 80.9 85.4 Cash 8.4 8.3 30.7 33.0 54.5

Gro ss P ro f it 15.4 22.2 43.2 60.7 64.1 Receivables 22.7 16.6 22.4 24.4 29.3

EB IT D A 4.4 9.4 20.6 24.3 26.5 Inventories 0.0 0.0 0.0 0.0 0.0

Depreciation & Amortisation -0.7 -1.0 -3.0 -0.8 -1.0 Other current assets 8.9 22.9 42.3 17.7 6.3

EB IT 3.7 8.4 17.6 23.5 25.5 T o tal C urrent  A ssets 40.0 47.8 95.4 75.1 90.0

Net Finance Income/ (Cost) -0.4 -1.3 -1.8 -1.4 -1.2 Fixed Assets 3.5 3.3 3.0 3.9 5.0

Associates & JV 0.0 0.0 0.0 0.0 0.0 Intangibles 15.1 43.5 48.6 48.6 48.6

P re-tax P ro f it 3 .4 7.2 15.8 22.2 24.3 Other non-current assets 5.6 6.2 9.0 9.0 9.0

Tax 0.3 1.2 1.2 2.7 2.9 T o tal N o n-C urrent  A ssets 24.2 53.1 60.5 61.4 62.6

P ro f it  A fter T ax 3.1 6.0 14.6 19.5 21.4 Short-term debt 1.5 9.2 14.4 9.9 8.9

M inority Interest -0.7 -0.3 1.1 1.9 0.6 Payables 1.2 0.6 4.1 1.1 1.2

N et P ro f it 3 .8 6.3 13.5 17.6 20.8 Other current liabilities 4.0 4.8 10.0 6.1 6.4

Exceptionals 0.0 0.0 0.0 0.0 0.0 T o tal C urrent  Liabilit ies 6.7 14.6 28.5 17.0 16.5

C o re N et  P ro f it 3 .8 6.3 13.5 17.6 20.8 Long-term debt 6.1 4.8 13.7 6.6 5.9

Other non-current liabilities 0.2 0.1 0.4 0.1 0.1

Key R atio s T o tal N o n-C urrent  Liabilit ies 6.3 4.9 14.2 6.7 6.0

F YE D ec F Y22 F Y23 F Y24 F Y25F F Y26F Shareholder's equity 55.1 85.2 114.7 118.8 137.0

EPS (sen) 1.1 1.8 3.8 5.0 5.9 M inority interest -3.9 -3.9 -1.4 -5.9 -6.8

P/E (x) 76.6 46.4 21.5 16.5 13.9 T o tal Equity 51.3 81.3 113.2 112.8 130.1

P/B (x) 5.7 3.6 2.6 2.6 2.2

EV/EBITDA (x) 65.1 29.8 14.2 12.4 12.2 C ash F lo w

DPS (sen) 0.0 0.0 0.5 0.8 0.8 F YE D ec (R M  m) F Y22 F Y23 F Y24 F Y25F F Y26F

Dividend Yield (% ) 0.0% 0.0% 0.6% 0.9% 0.9% P re-tax pro f it 3 .4 7.2 15.8 22.2 24.3

EBITDA margin (% ) 15.8% 31.0% 33.3% 30.0% 31.0% Depreciation & amortisation 0.7 1.0 3.0 0.8 1.0

EBIT margin (% ) 13.4% 27.8% 28.5% 29.1% 29.9% Changes  in  working  capital 2.5 -7.8 -7.5 -4.7 -5.9

PBT margin (% ) 12.0% 23.7% 25.7% 27.4% 28.5% Others 0.6 0.8 -4.0 1.5 1.5

PAT margin (% ) 11.1% 19.8% 23.8% 24.1% 25.0% Operat ing cash f lo w 7.1 1.1 7.3 19.7 20.9

NP margin (%) 13.6% 20.6% 21.9% 21.7% 24.4% Net capex -1.9 -0.2 -0.1 -1.6 -2.1

CNP margin (% ) 13.6% 20.6% 21.9% 21.7% 24.4% Others -15.4 -30.3 -7.6 0.0 0.0

ROE (% ) 6.9% 7.3% 11.8% 14.8% 15.2% Invest ing cash f lo w -17.4 -30.5 -7.7 -1.6 -2.1

ROA (% ) 5.9% 6.2% 8.7% 12.9% 13.7% Dividends  paid 0.0 0.0 0.0 -2.7 -2.7

Gearing (% ) 14.7% 17.3% 24.8% 14.6% 11.4% Others 10.4 19.5 21.1 -1.8 5.4

Net gearing (% ) Net Cash 7.0% Net Cash Net Cash Net Cash F inancing cash f lo w 10.4 19.5 21.1 -4.5 2.7

N et cash f lo w 0.2 -9.9 20.7 13.6 21.4

Valuat io ns F Y25F Forex 0.0 0.0 0.0 0.0 0.0

Core Diluted EPS (RM ) 0.044 Others 0.0 0.0 0.0 0.0 0.0

P/E multiple (x) 21.0 Beginning cash 7.6 7.8 -2.0 18.6 32.2

F air Value (R M ) 0.93 Ending cash 7.8 -2.0 18.6 32.2 53.7

ESG premium/discount 0.0%

Implied F air Value (R M ) 0.93

Source: Company, Apex Securities  
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Environment 
Parameters Rating Comments 
Climate ★★★ Actively supports paperless operations and cloud-based platforms to reduce carbon footprint across business operations. 
Waste & Effluent ★★★ Promotes digitalisation to minimise physical waste generation through its core HR and enterprise solutions. 
Energy ★★★ Operates primarily in digital and office environments with emphasis on energy-conscious operations; no renewable energy 

usage reported, energy consumption stood at 175,749 Kilowatt hours. 
Water ★★★ Water usage is minimal due to business nature; no 0.475 mega -liters of usage   
Compliance ★★★ Fully complies with local environmental regulations and ISO 9001 standards; no violations reported. 

 
Social 
Diversity ★★★ Maintains a gender-balanced workforce with at least 40% representation from each gender across Group executive and 

management level. 
Human Rights ★★★ Enforces Code of Conduct that prohibits discrimination and supports equal opportunity employment. 
Occupational Safety and Health ★★★ No workplace incidents reported; maintains ISO 45001:2018 certification 
Labour Practices ★★★ Nil. 

 
Governance 
CSR Strategy ★★★ Established Ramssol Foundation; CSR activities include donations, education partnerships, and social initiatives. 
Management ★★★ ESG matters led by Executive Committee and Group MD; board includes mix of executive and independent directors. 
Stakeholders ★★★ Regular engagements apart from 4x analyst briefings per annum, 1x AGM per annum 

 

Overall ESG Scoring: ★★★ 
 

 

 
 
 
 
 

Recommendation Framework: 
BUY: Total returns* are expected to exceed 10% within the next 12 months. 
HOLD: Total returns* are expected to be within +10% to – 10% within the next 12 months. 
SELL: Total returns* are expected to be below -10% within the next 12 months. 
TRADING BUY: Total returns* are expected to exceed 10% within the next 3 months. 
TRADING SELL: Total returns* are expected to be below -10% within the next 3 months. 
*Capital gain + dividend yield 
 
Sector Recommendations: 
OVERWEIGHT: The industry defined by the analyst is expected to exceed 10% within the next 12 months. 
NEUTRAL: The industry defined by the analyst is expected to be within +10% to – 10% within the next 12 months. 
UNDERWEIGHT: The industry defined by the analyst, is expected to be below -10% within the next 12 months. 
 

ESG Rating Framework: 
★★★★★ : Appraised with 3% premium to fundamental fair value 

★★★★ : Appraised with 1% premium to fundamental fair value 

★★★ : Appraised with 0% premium/discount to fundamental fair value 
★★ : Appraised with -1% discount to fundamental fair value 
★ : Appraised with -5% discount to fundamental fair value 
 

Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise without the prior written consent of Apex Securities 
Berhad. The opinions and information contained herein are based on available data believed to be reliable. It is not to be construed as an offer, invitation or solicitation to buy 
or sell the securities covered by this report. 
 
Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily reflect the opinion of Apex Securities Berhad and are 
subject to change without notice. Apex Securities Berhad has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any 
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. 
 
Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance upon such statement by anyone shall give rise to 
any claim whatsoever against Apex Securities Berhad. Apex Securities Berhad may from time to time have an interest in the company mentioned by this report. This report 
may not be reproduced, copied or circulated without the prior written approval of Apex Securities Berhad. 
 
As of W e d n e s d a y ,  0 4  J u n ,  2 0 2 5 , the analyst(s), whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this 
report:  
(a) nil. 

 


