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R eco mmendat io n:

Current  Price:

Previous Target  Price:

Target  Price: RM 0.50

Capit al Upside/ Downside:

Dividend Yield (%): 12.0%

Tot a l  Upsi de / Downsi de : 

Sto ck info rmatio n

Board

Sect or

Bursa /  Bloomberg Code

Syariah Compliant

ESG Rat ing

Shares issued (m)

Market  Cap (RM’ m)

52-Week Price Range (RM)

Bet a (x)

Free f loat  (%)

3M Average Volume (m)

3M Average Value (RM’ m)

T o p 3 Shareho lders ( %)

Share P rice P erfo rmance

1M 3 M 12 M

Absolut e (% ) 9.3 2.2 -64.5

Relat ive (% ) 10.9 0.4 -64.6

Earning s Summary F Y 2 5 F Y 2 6 F F Y 2 7F

Revenue 2622.3 1542.4 1580.0

PATAM I 153.6 55.3 80.6

CNP 153.6 55.3 80.6

Core EPS (sen)  13.1 4.7 6.9

PE (x) 5.4 15.0 10.3

Source: Company, Apex Securit ies
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SELL

RM 0.71

RM 0.50

-29.6%

- 17 . 6 %

MAIN

Aut omot ive

5248 /  BAUTO MK
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1,139.6
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1.2
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Bermaz Auto Berhad 
Within expectation 
 
• 2QFY26 core net profit (CNP) came in at RM18.7m (+117.0% QoQ, –54.4% YoY), lifting 

6MFY26 CNP to RM27.4m (–75.1% YoY). Results were in line with our expectations at 50% of 
full-year forecasts, but below consensus at 40%.  

• The Group declared a second interim dividend of 1.3sen (ex-date 22 Jan) (2QFY25: 10.0sen). 
bringing total DPS declared for 2HFY26 to 2.0sen (2HFY25: 13.5sen). 

• The QoQ surge in CNP was driven mainly by higher Mazda domestic unit sales, while the YoY 
decline reflects softer sales volume arising from increased competition following the entry 
of Chinese marques, despite XPeng partially cushioning the contraction. 

• Earnings unchanged, as competition-led volume pressures are broadly offset by 
contributions from new CBU launches and XPeng’s ramp-up, with no material deviation 
from base-case assumptions. 

• Maintain SELL with an unchanged TP of RM0.50 pegged to 7.3x PE multiple on FY27F EPS of 
6.87sen. 
 

Within Expectation. Excluding fair value adjustment on derivatives (+RM1.0m), inventories 
written down (+RM0.2m), property, plant and equipment written off (+RM0.6m) and other 
adjustments (–RM0.3m), BAUTO reported a 2QFY26 core net profit (CNP) of RM18.7m (+117.0% 
QoQ, –54.4% YoY), bringing 6MFY26 CNP to RM27.4m (–75.1% YoY). The results came in within 
our expectations at 50% of full-year forecasts, but below consensus at 40%. 
 
Lower Dividend Declared. The Group declared a second interim dividend of 1.3sen (ex-date 22 
Jan) (2QFY25: 10.0sen). bringing total DPS declared for 2HFY26 to 2.0sen (2HFY25: 13.5sen). 
 
QoQ. CNP surged 117.0% QoQ, thanks to increase in operating profit (+21%; increase in unit sales 
of 18.1%, coupled with improved operating leverage). The stronger sales volume was driven 
mainly by higher Mazda domestic deliveries following the launch of the Mazda CX-60 and Mazda3 
1.5L, which was partly offset by softer sales from Kia domestic operations and operations in the 
Philippines. 
 
YoY. 2QFY26 CNP declined 54.4% YoY, primarily due to a 14.0% YoY drop in revenue following 
softer demand for certain Mazda and Kia models nearing the end of their product lifecycles. The 
entry of aggressively priced Chinese marques further intensified competition, weighing on sales 
volume and exerting additional pressure on core net margins. 
 
YTD. Revenue similarly fell 29.1% YoY, driven mainly by a 35.6% YoY decline in unit sales. The 
decline was primarily driven by a sharp 92.1% YoY contraction in Kia CBU volumes, which was 
partially offset by incremental contributions from newly launched CBU models across other 
marques. Coupled with margin compression arising from weaker operating leverage, CNP 
contracted by 75.1% YoY.  
 
Outlook. Heading into FY26, BAUTO faces a more competitive operating landscape following the 
accelerated entry of aggressively priced Chinese OEMs, which continues to weigh on Mazda and 
Kia domestic volumes. While early traction from XPeng is encouraging, its contribution remains 
minimal to meaningfully mitigate core brand weakness at this juncture. Meanwhile, the near-term 
demand environment in the Philippines remains soft amid slower macro growth, though a gradual 
recovery is expected into 2026.  
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      Earning Revision. No changes to our earnings forecast. The near-term downside risks from 

intensifying competition and softer core brand volumes remain broadly offset by stabilising 
contributions from new CBU launches and XPeng’s gradual ramp-up. At this stage, we see no 
material deviation from our base-case assumptions to justify a revision. 
 
Valuation. We maintained SELL with an unchanged TP of RM0.50 pegged to 7.3x PE multiple on 
FY27F EPS of 6.87sen, and ascribed with three-star ESG rating.   
 
Risk. Global trade uncertainty, FX volatility, softer GDP and TIV trends, and intensifying 
competition from Chinese OEMs.  
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      ESG Matrix Framework: 

Environment 
Parameters Rating Comments 
Climate ★★★ Scope 1 emissions at 1,717 tCO₂e and Scope 2 emissions at 9,612 tCO₂e in FY23 
Waste & Effluent ★★★ Total CO₂ emissions reported at 11,329 tCO₂e (Scope 1: 1,717 tCO₂e, Scope 2: 9,612 tCO₂e) in FY23 
Energy ★★★ Energy consumption increased by 1% yoy to 15,041,845 kWh  
Water ★★★ Water consumption increased 6% yoy to 142,824 m³ in FY23 due to increased production and sales 
Compliance ★★★ In compliance with local and international environmental regulations 

 
Social 
Diversity ★★★ 73% of average employees age below 40, 21% of employees are female 
Human Rights ★★★ Enforce and adopts Code of Ethics and Conduct 
Occupational Safety and Health ★★ 292 hours of OSH trainings completed, one worksite incidence in FY23 
Labour Practices ★★★ Pay scale based on prevailing industry market rates as stipulated by the Act 732 National Wages Consultative Council Act 

 
Governance 
CSR Strategy ★★★ Pesta Makanan Amal 2023 and donated to Sekolah Semangat Maju 
Management ★★ Board composition: 9 members, with 2 female directors and 4 independent directors. The average board member age is 53 
Stakeholders ★★★ 4x analyst briefings per annum, 1x AGM per annum 

 

Overall ESG Scoring: ★★★ 
 

 

 
 
 
 
 
 

Recommendation Framework: 
BUY: Total returns* are expected to exceed 10% within the next 12 months. 
HOLD: Total returns* are expected to be within +10% to – 10% within the next 12 months. 
SELL: Total returns* are expected to be below -10% within the next 12 months. 
TRADING BUY: Total returns* are expected to exceed 10% within the next 3 months. 
TRADING SELL: Total returns* are expected to be below -10% within the next 3 months. 
*Capital gain 
 
Sector Recommendations: 
OVERWEIGHT: The industry defined by the analyst is expected to exceed 10% within the next 12 months. 
NEUTRAL: The industry defined by the analyst is expected to be within +10% to – 10% within the next 12 months. 
UNDERWEIGHT: The industry defined by the analyst, is expected to be below -10% within the next 12 months. 
 

ESG Rating Framework: 
★★★★★ : Appraised with 3% premium to fundamental fair value 

★★★★ : Appraised with 1% premium to fundamental fair value 

★★★ : Appraised with 0% premium/discount to fundamental fair value 
★★ : Appraised with -1% discount to fundamental fair value 
★ : Appraised with -5% discount to fundamental fair value 
 

Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise without the prior written consent of Apex Securities 
Berhad. The opinions and information contained herein are based on available data believed to be reliable. It is not to be construed as an offer, invitation or solicitation to buy 
or sell the securities covered by this report. 
 
Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily reflect the opinion of Apex Securities Berhad and are 
subject to change without notice. Apex Securities Berhad has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any 
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. 
 
Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance upon such statement by anyone shall give rise to 
any claim whatsoever against Apex Securities Berhad. Apex Securities Berhad may from time to time have an interest in the company mentioned by this report. This report 
may not be reproduced, copied or circulated without the prior written approval of Apex Securities Berhad. 
 
As of T h u r s d a y ,  1 1  D e c ,  2 0 2 5 , the analyst(s), whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this 
report:  
(a) nil. 

 


