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Cheeding Holdings Berhad 

RM13.5m Contract from TNB 

• CHEEDING has secured a RM13.5m contract from TNB for the PMU 132/11kV Genting 
Sempah extension and associated dismantling, reinstatement and commissioning works. 
This lifts the Group’s unbilled order book to RM231.7m (2.0x FY25 revenue), strengthening 
medium-term execution visibility. 

• Earnings contribution is expected to be phased across FY26F-FY28F in accordance with the 
540-day contract cycle, with strongest recognition projected in FY27F. 

• No change to our earnings forecasts as the contract win is within our order book 
replenishment assumption. 

• Maintain BUY with an unchanged target price of RM0.96, based on 20x FY27F EPS of 4.8sen. 
 
RM13.5m Contract. CHEEDING, via its wholly owned subsidiary Pembinaan Bukit Cheeding Sdn 
Bhd (PBCSB) and Orasko Sdn Bhd (OSB) under an unincorporated joint venture on a 60:40 basis, 
has secured a RM13.5m contract (inclusive of SST) from Tenaga Nasional Berhad (TNB) for the 
PMU 132/11kV Genting Sempah extension works in Pahang. The scope comprises the dismantling 
of existing 132kV primary equipment and the supply, installation, testing and commissioning of 
new primary systems and steel structures, including civil modifications to plinths, completion of 
secondary systems (remote end included), and installation of new low-level gantries and steel 
pole foundations. The contract is effective from 9 December 2025 and provides for a 540-day 
completion period from the commencement date to be confirmed. 
 
Our Take. We view the contract positively, as it supports earnings growth through FY28. Assuming 
a GP margin of 30% and after stripping out SST, the project is expected to deliver RM3.8m in gross 
profit over its duration, based on the assumption that works commence immediately upon LOA 
issuance. This translates into RM0.2m in FY26F (0.3% of our FY26F forecast), RM2.1m in FY27F 
(3.3% of our FY27F forecast) and RM1.5m in FY28F (2.0% of our FY28F forecast). Execution risks 
remain manageable, supported by CHEEDING’s established delivery track record and healthy 
balance sheet. Post-award, the Group’s outstanding order book is estimated at RM231.7m (2.0x 
FY25 revenue), reinforcing its medium-term earnings visibility. 
 
Outlook. Order book replenishment is expected to remain robust, supported by accelerating data-
centre power demand, electrification drive and sustained grid investment cycles. With improved 
balance-sheet flexibility post-IPO and established technical capabilities, we reckon CHEEDING is 
well positioned to secure upcoming transmission and substation-related packages, supporting a 
more visible earnings trajectory. The current tender pipeline of c.RM280m is anticipated to widen 
as enhanced financial headroom enables participation in higher-value and more technically 
intensive bids. 
 
Earnings revision. No change to our earnings forecasts as the contract win is within our order 
book replenishment assumption of RM56m for FY26. 
 
Valuation & Recommendation. Maintain our BUY recommendation on CHEEDING with an 
unchanged TP of RM0.96, based on 20x FY27F EPS of 4.8sen. We are positive on CHEEDING’s 
outlook, given its: (i) licensing strength in up to 500kV transmission, (ii) integrated coverage 
across overhead transmission, underground utilities, and substations, positioning CHEEDING as 
a one-stop EPCC provider, (iii) proven track record of delivering more than 20 national 
infrastructure projects, and (iv) strong core net margins (>20%) well above sector averages. 
 
Risks. Customer Concentration Risk. Dependence on regulatory and public sector infrastructure 
spending. Cost overrun risk. 
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Financial Highlights
I nc ome  S t a t e me nt Ba l a nc e  S he e t

FYE M a r  ( RM  m) FY2 4 FY2 5 FY2 6 F FY2 7 F FY2 8 F FYE M a r  ( RM  m) FY2 4 FY2 5 FY2 6 F FY2 7 F FY2 8 F

Re v e nue 8 8 . 2 117 . 7 13 4 . 5 14 7 . 1 19 7 . 6 Cash and bank balances 14.2 41.3 91.1 116.3 135.4

Gr oss P r of i t 3 9 . 2 4 5 . 1 5 5 . 1 6 2 . 9 7 5 . 5 Receivables 18.3 23.7 23.9 28.2 40.6

EBI TDA 2 9 . 6 3 6 . 5 4 6 . 2 5 3 . 3 6 1. 6 Cont ract  asset s 13.3 9.8 10.8 11.8 15.8

Depreciat ion -2.3 -1.9 -3.0 -3.4 -3.7 Ot her current  asset s 0.0 0.0 0.0 0.0 0.0

EBI T 2 7 . 3 3 4 . 6 4 3 . 2 4 9 . 9 5 7 . 9 Tot a l  Cur r e nt  Asse t s 4 5 . 9 7 4 . 8 12 5 . 8 15 6 . 3 19 1. 8

Net  Finance Income/  (Cost ) 0.1 0.4 0.6 0.6 0.6 Fixed Asset s 9.1 10.8 13.0 14.8 16.3

Associat es & JV 0.0 0.0 0.0 0.0 0.0 Invest ment  propert ies 8.6 8.5 8.3 8.1 7.9

P r e - t a x  P r of i t 2 7 . 4 3 5 . 0 4 3 . 8 5 0 . 5 5 8 . 5 Ot her non-current  asset s 0.0 0.0 0.2 0.2 0.2

Tax -7.0 -8.6 -10.5 -12.1 -14.0 Tot a l  Non- Cur r e nt  Asse t s 17 . 7 19 . 3 2 1. 5 2 3 . 1 2 4 . 5

P r of i t  A f t e r  Ta x 2 0 . 5 2 6 . 3 3 3 . 3 3 8 . 4 4 4 . 5 Short - t erm debt 1.3 1.4 0.8 0.9 1.0

Minorit y Int erest 0.0 0.0 0.0 0.0 0.0 Payables 4.1 12.2 6.5 6.9 10.0

Ne t  P r of i t 2 0 . 5 2 6 . 3 3 3 . 3 3 8 . 4 4 4 . 5 Ot her current  liabilit ies 12.6 28.2 13.8 16.6 16.8

Except ionals 0.0 0.0 0.0 0.0 0.0 Tot a l  Cur r e nt  Li a bi l i t i e s 17 . 9 4 1. 8 2 1. 2 2 4 . 4 2 7 . 8

Cor e  Ne t  P r of i t 2 0 . 5 2 6 . 3 3 3 . 3 3 8 . 4 4 4 . 5 Long-t erm debt 2.8 1.7 1.0 1.1 1.2

Ot her non-current  liabilit ies 0.3 0.3 0.3 0.3 0.3

Ke y  Ra t i os Tot a l  Non- Cur r e nt  Li a bi l i t i e s 3 . 2 1. 9 1. 2 1. 3 1. 4

FYE M a r  ( RM  m) FY2 4 FY2 5 FY2 6 F FY2 7 F FY2 8 F Shareholder 's equit y 42.5 50.4 124.9 153.7 187.1

EPS (sen) 2.6 3.3 4.2 4.8 5.6 Minorit y int erest 0.0 0.0 0.0 0.0 0.0

P/ E (x) 31.0 24.1 19.1 16.5 14.2 Tot a l  Equi t y 4 2 . 5 5 0 . 4 12 4 . 9 15 3 . 7 18 7 . 1

P/ B (x) 14.9 12.6 5.1 4.1 3.4

EV/ EBITDA (x) 21.8 18.4 15.7 14.0 12.5 Ca sh Fl ow

DPS (sen) 0.6 2.3 1.0 1.2 1.4 FYE M a r  ( RM  m) FY2 4 FY2 5 FY2 6 F FY2 7 F FY2 8 F

Dividend Yield (% ) 0.8% 2.9% 1.3% 1.5% 1.8% P r e - t a x  pr of i t 2 7 . 4 3 5 . 0 4 3 . 8 5 0 . 5 5 8 . 5

EBITDA margin (% ) 33.5% 31.0% 34.3% 36.2% 31.2% Depreciat ion 2.3 1.9 3.0 3.4 3.7

EBIT margin (% ) 31.0% 29.4% 32.1% 33.9% 29.3% Changes  in  working  capit al -17.2 21.2 2.1 13.1 17.4

PBT margin (% ) 31.1% 29.7% 32.5% 34.3% 29.6% Ot hers 4.2 -14.5 -30.6 -27.3 -44.5

PAT margin (% ) 23.2% 22.4% 24.7% 26.1% 22.5% Ope r a t i ng c a sh f l ow 16 . 7 4 3 . 6 18 . 2 3 9 . 7 3 5 . 1

NP margin (%) 23.2% 22.4% 24.7% 26.1% 22.5% Capex -2.5 -5.0 -5.0 -5.0 -5.0

CNP margin (% ) 23.2% 22.4% 24.7% 26.1% 22.5% Ot hers 0.0 1.8 0.0 0.0 0.0

ROE (% ) 48.1% 52.3% 26.6% 25.0% 23.8% I nv e st i ng c a sh f l ow - 2 . 5 - 3 . 1 - 5 . 0 - 5 . 0 - 5 . 0

ROA (% ) 32.2% 28.0% 22.6% 21.4% 20.6% Dividends paid -5.0 -12.0 -8.3 -9.6 -11.1

Gearing (% ) 9.7% 6.2% 1.4% 1.3% 1.1% Ot hers -6.6 3.7 44.9 0.1 0.2

Net  gearing (% ) Net  Cash Net  Cash Net  Cash Net  Cash Net  Cash Fi na nc i ng c a sh f l ow - 11. 6 - 8 . 3 3 6 . 6 - 9 . 5 - 11. 0

Ne t  c a sh f l ow 2 . 5 3 2 . 1 4 9 . 8 2 5 . 2 19 . 1

Va l ua t i ons FY2 7 F Forex 0.0 0.0 0.0 0.0 0.0

Core EPS (RM) 0.05 Ot hers 0.0 0.0 0.0 0.0 0.0

P/ E mult iple (x) 20.0 Beginning cash 0.5 3.0 35.2 85.0 110.2

Fa i r  Va l ue  ( RM ) 0 . 9 6 Endi ng c a sh 3 . 0 3 5 . 2 8 5 . 0 110 . 2 12 9 . 3

ESG premium/ discount 0.0%

I mpl i e d Fa i r  Va l ue  ( RM ) 0 . 9 6

Source: Company, Apex Securit ies  
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Recommendation Framework: 
BUY: Total returns* are expected to exceed 10% within the next 12 months. 
HOLD: Total returns* are expected to be within +10% to – 10% within the next 12 months. 
SELL: Total returns* are expected to be below -10% within the next 12 months. 
TRADING BUY: Total returns* are expected to exceed 10% within the next 3 months. 
TRADING SELL: Total returns* are expected to be below -10% within the next 3 months. 
*Capital gain + dividend yield 
 
Sector Recommendations: 
OVERWEIGHT: The industry defined by the analyst is expected to exceed 10% within the next 12 months. 
NEUTRAL: The industry defined by the analyst is expected to be within +10% to – 10% within the next 12 months. 
UNDERWEIGHT: The industry defined by the analyst, is expected to be below -10% within the next 12 months. 
 

ESG Rating Framework: 
★★★★★ : Appraised with 3% premium to fundamental fair value 

★★★★ : Appraised with 1% premium to fundamental fair value 

★★★ : Appraised with 0% premium/discount to fundamental fair value 
★★ : Appraised with -1% discount to fundamental fair value 
★ : Appraised with -5% discount to fundamental fair value 
 

Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise without the prior written consent of Apex Securities 
Berhad. The opinions and information contained herein are based on available data believed to be reliable. It is not to be construed as an offer, invitation or solicitation to buy 
or sell the securities covered by this report. 
 
Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily reflect the opinion of Apex Securities Berhad and are 
subject to change without notice. Apex Securities Berhad has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any 
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. 
 
Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance upon such statement by anyone shall give rise to 
any claim whatsoever against Apex Securities Berhad. Apex Securities Berhad may from time to time have an interest in the company mentioned by this report. This report 
may not be reproduced, copied or circulated without the prior written approval of Apex Securities Berhad. 
 
As of T h u r s d a y ,  1 1  D e c ,  2 0 2 5 , the analyst(s), whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this 
report:  
(a) nil. 

 


