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el Updo/ownsid: “ MSC’s 4QFY25 CNP came in at RM38.0m (+84.0% QoQ, +22.1% YoY) bringing 12MFY25 CNP to
TR T TR RM80.4m (-0.3% YoY). This exceeded expectations, accounting for 153% of our full-year
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forecast and 143% of consensus estimates.

Board MAIN The Group declared a final single-tier dividend of 4.0sen (ex-date 25 Aug) (4QFY24: 7.0sen),
bores/ BloomberaGods el oL T bringing total DPS declared for FY25 to 8.0sen (FY24: 31.0sen).

e pomptiant e The surge in CNP was primarily driven by (i) firmer realised tin prices, (ii) stronger sales and
AR e encashment of higher-margin tin intermediates, and (iii) structural cost savings following the
;i—(vavff)k"'ma"ge(ﬁ“ﬂ) 207 closure of the Butterworth plant, partially offset by lower mining contribution due to the three-
Freefloat 5;/'30.ume(m) ous week temporary suspension of operations at RHT.

3MAverage Value (RM'm) 43 Global tin fundamentals remain favourable, underpinned by structural demand growth, while
Top 3 Shareholders (%) improving ore visibility and ongoing efficiency gains at Pulau Indah reinforce margin resilience
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and earnings sustainability.
Maintain BUY with an unchanged TP of RM2.14, based on 13x FY26F P/E applied to an EPS of
16.5sen.

Overshoot expectations. Excluding exceptional items (-RM1.9m), MSC’s 4QFY25 core net profit

stood at RM38.0m (+84.0% QoQ, +22.1% YoY), bringing 122MFY25 CNP to RM80.4m (-0.3% YoY).
This exceeded expectations, accounting for 153% of our full-year forecast and 143% of consensus
estimates. The outperformance was primarily driven by (i) firmer realised tin prices, (ii) stronger
sales and encashment of higher-margin tin intermediates, and (iii) structural cost savings

Absolute (%) a5 S Tr R following the closure of the Butterworth plant, partially offset by lower mining contribution due to
Reie () — 02 the three-week temporary suspension of operations at RHT.

Earnings Summary

FYE Dec (RM m) FY25 FY26F FY27F

Rovome weso et R Lower Dividend Declared. The Group declared a final single-tier dividend of 4.0sen (ex-date 25
one P (som) 804 wes T Aug) (4QFY24: 7.0sen) bringing total DPS declared for FY25 to 8.0sen (FY24: 31.0sen).

PE (x) 18.9 11.0 8.8

Source: Company, Apex Securities

QoQ. 4QFY25 CNP rose 84.0% QoQ, supported by (i) firmer tin prices (RM158,100/t in 4QFY25 vs
RM143,500/tin 3QFY25), (ii) higher sales and encashment of higher-margin tin intermediates, and
(iii) cost savings following the closure of the Butterworth plant, despite lower ore intake from
suppliers. This drove a turnaround in tin smelting PBT from a loss of RM1.5m to a profit of
RM31.3m. However, tin mining PBT declined 22.9% QoQ to RM25.4m (from RM32.9m), reflecting
lower tin production volumes following the three-week temporary suspension of operations at the
RHT plant.

YoY.4QFY25 CNP increased 22.1% YoY, supported by (i) a lower effective tax rate, (ii) a 7.2% YoY
increase in smelting revenue driven by higher sales and encashment of higher-margin tin
intermediates, (iii) a higher average tin price (RM158,100/t in 4QFY25 vs RM133,700/t in 4QFY24),
and (iii) cost savings following the closure of the Butterworth plant. This translated into an 18%
YoY improvementin tin smelting PBT (RM31.3m vs RM26.6m). In contrast, tin-mining PBT declined
6.4% YoY to RM25.4m (from RM27.1m), reflecting lower production volumes following the three-
week temporary shutdown of the RHT plant.

YTD. 12MFY25 CNP slipped 0.3% YoY, primarily due to supply constraints in 1HFY25 and the
three-week closure of the RHT mine. However, performance improved in 2HFY25, supported by a
higher average tin price (RM146,100/t in FY25 vs RM138,500/t in FY24) and a more stable supply
environment.

Outlook. Global tin fundamentals remain supportive, driven by structural demand from
electronics, clean energy, Al and data centres which continues to outpace supply. While output
from Myanmar and Indonesia is showing signs of recovery, regulatory and geopolitical risks still
pose downside constraints to global tin supply. Against this backdrop, MSC stands to benefit from
improved ore visibility and efficiency gains following the consolidation of smelting operations at
Pulau Indah. The ongoing closure of the Butterworth plant is expected to deliver structural cost
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savings, lower manpower requirements and improved operational efficiency, alongside a reduced
carbon footprint. On the mining side, management is focused on lifting daily output, expanding
resources and enhancing recovery rates through modernised processing methods and potential
joint ventures. Overall, we see a clear pathway for earnings recovery and margin expansion into
FY26-27.

Earnings revision. Although FY25 earnings exceeded expectations, the outperformance was
primarily driven by earlier-than-expected realisation of (i) cost savings from the Butterworth plant
closure, (ii) firmer tin prices, and (iii) improved operational efficiencies at Pulau Indah plant we
had originally assumed would materialise in FY26. As such, we maintain our FY26 and FY27
forecasts as these structural drivers are already factored in into our forecasts. We introduce a
FY28 earnings forecast of RM230.1m.

Valuation. We maintain a BUY call on MSC with an unchanged target price of RM2.14 derived from
13x FY26F EPS of 16.5sen. Our view is supported by (i) lower dependence on third-party
feedstock alongside greater flexibility to capture upside from tin price volatility in a
structurally tight market, and (iii) MSC’s strategic standing as the world’s largest independent
tin smelter.

Risks. Earnings remain sensitive to tin-price volatility, potential feedstock supply disruptions, and
any delays in commissioning the sand-tailings facility, all of which could affect margin recovery.
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FYE Mar (RM m) A40QFY25 4QFY24 yoy (%) 30FY25 gog (%) 12MFY25  12MFY24 YTD (%) Comments

Revenue 480.7 448.5 7.2 529.5 (9.2) 1,759.0 1,691.8 4.0 Higher YoYon stronger sales and
Operating expense (excluding D&A) (419.8) (388.9) 8.0 (486.1) (13.6) (1,586.5) [1,526.6) 3.9 encashmentoftin intermediates and
EBITDA 59.8 58.1 29 42.3 41.3 167.7 158.4 8.8 highertin prices.
Depreciation (3.9) (4.0 (2.6} (3.9) (0.5) (14.8) (13.8) 8.2

EBIT/ Operating profit/(loss) 55.9 54.1 3.3 384 455 152.9 144.8 56

Met Finance Costs (4.2) (3.8) 155 (3.8) 171 (16.0) (12.6) 277

Pre-tax profit 51.9 50.0 3.9 35.3 47.1 138.3 132.0 4.8

Taxation (8.9) (18.9) (47.7) (9.5) (6.8) (42.0) (38.5) 9.1

Profit-aftertax 43.1 33.0 304 25.8 67.0 96.4 93.5 3.0

{-) Minarity interest 32 29 11.6 54 (40.7} 144 14.1 21

PAT-MI 39.9 302 32.2 204 95.5 82.0 79.4 32

Core net profit 38.0 311 221 20.7 84.0 80.4 80.7 (0.3)

Core EPS (sen) 45 a7 221 2.5 84.0 96 9.6 (0.3)

EBIT margin [%) 11.6% 121% 7.3% 8.7% 8.6%

EBITDA margin (%) 12.4% 13.0% 8.0% 9.5% 9.4%

PET margin (1) 10.8% 11.1% 6.7% 7.9% 7.8%

Core PATMI margin (%) 7.9% 6.9% 3.9% 4.6% -2.3%

Source: Company, Apex Securities

Revenue breakdown

FYE Mar (RM m) 40QFY25 40QFY24 yoy (%) 30FY25 gog (%) 12MFY25 12MFY24 YTD (%) Comments
SegmentRevenue

Tin Smelting 480.7 4485 72 529.5 (9.2 1,759.0 1,691.8 4.0

Tin Mining 775 24.0 (7.7 83.0 (11.8) 327.0 3192 24

Others - - - - - - - -

Adjustment (77.5) (84.0) (7.7) (88.0) (11.8) (327.0) (318.2) 24

Total 480.7 4485 7.2 520.5 (9.2) 1,759.0 1,691.8 4.0

Profit before tax (PBT)

Tin Smelting 313 266 180 (1.5) nm 26.0 323 {19.6) QoQand ¥o¥jump reflects smelting
Tin Mining 25.4 271 (6.4) 32.9 (22.8) 1166 110.4 5.6 recaveryand stronger margins
Others (0.0} (0.5) (91.8) 0.3 nm 0.7 (0.9) nm

Adjustment (4.7) (3.1) 50.4 36 nm (5.1) (8.9 (49.0)

Total 51.9 50.0 3.9 35.3 47.1 1383 132.0 4.8

PBT Margin 6.5% 5.9% -0.3% 1.5% 1.9%

Tin Smelting 32.7% 32.2% 37 4% 35.7% 34.6%

Tin Mining 0.0% 0.0% 0.0% 0.0% 0.0%

Others 6.1% 3.7% -4.1% 1.5% 3.1%

Source: Company, Apex Securities
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Financial Highlights
Income Statement Balance Sheet
FYE Dec (RM m) Fr24 FY25 FY26F FY27F FY28F FYE Dec (RM m) Fy24 FY25 FY26F FY27F FY28F
Revenue 1,691.8 1,759.0 1,969.1 2,126.7 2,3334 Cash 211.8 150.0 187.2 235.0 205.9
Gross Profit 243.7 1725 359.1 417.0 509.9 Receivables 381 381 387 40.5 41.5
EBITDA 165.1 167.7 249.4 297.4 3787 Inventories 815.8 845.9 861.6 608.9 845.4
Deprecistion & Amortisation -13.8 -14.8 -14.5 -15.5 -18.2 Other current assets 14.8 14.8 14.8 14.8 14.8
EBIT 151.5 1529 2345 2818 363.5 Total Current Assets 830.7 848.8 883.4 903.3 911.7
Met Finznce Income’ [Cost) -18.2 -18.0 -12.3 -13.3 -18.3 Fired Assets pih ) 2724 2834 2248 0E8
Aszzociates &IV -0.2 15 -0.2 0.2 0.2 Intangibles 142.3 142.3 1423 1423 1423
Pre-tax Profit 132.0 138.4 214.9 262.3 343.59 Other non-cument assets Ta.0 7.0 To.0 79.0 79.0
Tax -38.5 -42.0 £2.3 -76.1 807 Total Mon-Current Assets 483.2 493.7 504.7 516.2 528.2
Profit After Tax 53.5 56.4 152.6 186.2 244.2 Short-term debt 343.5 343.5 343.5 3435 3435
Minority Interest 14.1 14.4 14.1 14.1 141 Payables 1246 1023 131.0 1449 148.5
Net Profit 79.4 82.0 138.5 172.1 2301 Other current lizhilities 209 10.0 10.0 10.0 10.0
Exceptionals 0.0 1lg 0.0 [1X1) 0.0 Total Current Liabilities 489.0 4557 484.5 498.3 500.0
Core Met Profit 79.4 80.4 138.5 172.1 230.1 Long-term debt r =3 278 278 278 78

Other non-current liabilities 715 az2.5 B2.5 B25 B25
Key Ratios Total Mon-Current Liabilities 99.3 110.2 110.2 110.2 110.2
FYE Dec Fr24 FY25 FY26F FY27F FY28F Shareholder's equity 775.5 TI8.5 753.4 8108 8288
EPS [sen) 9.5 96 1.5 20.5 274 Minority interest 0.0 0.0 LX) 0.0 0.0
F/E [x) 12.1 188 11.0 8.8 86 Total Equity 775.5 776.5 793.4 a10.9 8296
P/E [x) 35 3.5 3.5 2.4 2.3
EV/EBITDA [x) 8z 77 53 47 36 Cash Flow
DFS [sen) 31.0 7a 1.2 20.1 26.8 FYE Dec (RM m) Fr24 FY25 FY26F FY27F FY28F
Dividend Yield (%) 17.1% 4.3% B.S% 11.1% 14.8% Pre-tax profit 132.0 94.1 2149 2623 3439
EBITDA margin [%) 9.8% 8.5% 12.7% 14.0% 1€.3% Depreciation & amortisation 138 14.4 14.9 15.5 18.2
EBIT margin [%) 9.0% B7% 11.59% 13.3% 13.6% Changes in working capital 147.4 -32.3 11.4 €5.8 -38.8
FET margin (%) 7.8% 7.5% 10.8% 12.3% 14.7% Others -208.1 273 €23 -78.1 887
PAT margin (%) 5.5% 5.5% 7.8% 8.8% 10.5% Operating cash flow 83.9 289 1789 267.5 2205
NP margin %) 4. 7% 4. 7% 7.0% 8.1% 9.5% Capex -15.0 -24.5 -28.0 -27.0 -28.1
CMP margin (%) A.7% 4.6% 7.0% 8.1% 9.9% Others 218 0.0 0.0 0.0 0.0
ROE (%) 10.2% 10.4% 17.5% 21.2% v Investing cash flow 29 -24.9 -26.0 -27.0 -28.1
RO (%) 5.8% €.0% 10.0% 12.1% 16.0% Dividends paid -130.2 -€5.9 -135.7 -188.7 -225.5
Gearing () A7 5% A7.B% A6.8% 45.8% 44, 8% Others -BE L1X1) [iX1) 0.0 0.0
Net gearing () 20.68% 28.5% 25.7% 16.3% 18.5% Finaneing cash flow -138.8 -65.9 -135.7 -168.7 -225.5

Met cash flow -52.1 £61.9 7.2 718 -33.1
Valuations FY26F Forex 0.3 0.0 0.0 0.0 0.0
Core EPS [RM) 0.185 Others 0.0 0.0 0.0 0.0 0.0
P/E multiple x} 130 Beginning cazh 2642 2118 150.0 1l:e7.2 2350
Fair value [RM) 214 Ending eash 211.8 150.0 167.2 235.0 205.9
ESG premiumidiscount 0.0%
Implied Fair Value [RM) 214
Source: Company, Apex Secunties
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ESG Matrix Framework:

Environment

Parameters Rating Comments

Climate %k k Scope 1 emissions reduced by 8% to 117,212.7 tCO.e in FY2024; flaring emissions also declined to 36,312.6 tCO.e.

Waste & Effluent * %k Waste management aligns with industry standards and regulatory requirements as well as minimise environmental impact.

Energy * %k Energy consumption increases by 7.2% in FY24

Water Y %k Water consumption rose 4.2% yoy to 1,953,271m3 in FY24

Compliance * %k The Group complies with all local and international environmental regulations.

Social

Diversity * 91.7% of average employees age below 40, 30.5% of female directors on the Board

Human Rights Y %k Enforce and adopts Code of Ethics and Conduct

Occupational Safety and Health * %k Formal grievance mechanism in place; strong zero-incident policies and health & safety oversight

Labour Practices Y %k Fully compliant with labour standards; no violations in FY24

Governance

CSR Strategy %k Invested RM215k in community initiatives scholarships, internships, school awards, health clinics, sports, cultural events
benefiting 116 individuals.

Management * %k Average board members age @51, 28.6%, 2/9 female board composition

Stakeholders * %k Regularly organizes corporate events and holds an annual general meeting (AGM) for investors

Overall ESG Scoring: % % %

Recommendation Framework:

BUY: Total returns* are expected to exceed 10% within the next 12 months.

HOLD: Total returns* are expected to be within +10% to — 10% within the next 12 months.
SELL: Total returns* are expected to be below -10% within the next 12 months.

TRADING BUY: Total returns* are expected to exceed 10% within the next 3 months.
TRADING SELL: Total returns* are expected to be below -10% within the next 3 months.
*Capital gain + dividend yield

Sector Recommendations:

OVERWEIGHT: The industry defined by the analyst is expected to exceed 10% within the next 12 months.
NEUTRAL: The industry defined by the analyst is expected to be within +10% to - 10% within the next 12 months.
UNDERWEIGHT: The industry defined by the analyst, is expected to be below -10% within the next 12 months.

ESG Rating Framework:

Joddhokk - Appraised with 3% premium to fundamental fair value
Jodkok : Appraised with 1% premium to fundamental fair value

Y% : Appraised with 0% premium/discount to fundamental fair value
Y% : Appraised with -1% discount to fundamental fair value

% : Appraised with -5% discount to fundamental fair value

Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise without the prior written consent of Apex Securities
Berhad. The opinions and information contained herein are based on available data believed to be reliable. It is not to be construed as an offer, invitation or solicitation to buy
or sell the securities covered by this report. Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily reflect the
opinion of Apex Securities Berhad and are subject to change without notice. Apex Securities Berhad has no obligation to update, modify or amend this report or to otherwise
notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance upon such statement by anyone shall give rise to any
claim whatsoever against Apex Securities Berhad. Apex Securities Berhad may from time to time have an interest in the company mentioned by this report. This report may not
be reproduced, copied or circulated without the prior written approval of Apex Securities Berhad.

This report has been prepared by Apex Securities Berhad pursuant to the Research Incentive Program under Bursa Research Incentive Scheme Plus (“Bursa RISE+”)
administered by Bursa Malaysia Berhad. This report has been produced independent of any influence from Bursa Malaysia Berhad or the subject company. Bursa Malaysia
Berhad and its group of companies disclaims any and all liability, howsoever arising, out of or in relation to the administration of Bursa Research Incentive Program and/or this
report. This research report can also be found in MyBursa platform or via the link: Market Research and Analysis - MyBURSA"

As of Tuesday, 24 Feb, 2026, the analyst(s), whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this
report:
(a) nil

Pg5
KDN PP13226/06/2024 (035469)


https://my.bursamalaysia.com/market/market-updates/research

