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e caos Energy & Utilities Sector Overweight ()
research.dept@apexsecurities.com.my CRESS Charge Raised tO 18 sen

e e T e « Press reports indicate the EC has clarified the recent cut to the CRESS system access
Samaiden Group Berhad BUY 279 3.99 charge (SAC) by adding a second component, a 4 sen/kWh surcharge paid by the green
Pekat Group Berhad BUY 2.68 3.42 Py . . . . .

Tenaga NastonalBerhad Uy 1068 1657 electricity consumer that applies until end-2027 and is subject to review each regulatory
Norther Solar Holdings Berhad  NR 114 NR period. That takes the firm-supply SAC to 18 sen, less than a month after the Acceleration
KinergyAdvancemenl Berhad BUY 0.39 0.67 Package cut it from 20 sen tO 14 sen.

Sunview Group Berhad NR 0.40 NR . . . .
As of 14/10/2026 o The grid discount narrows but stays wide. At our RM3.0m per MWp base case, CRESS still
Eamings Summary undercuts the AFA-inclusive grid tariff by 24.5%, against 30.8% at the 14 sen SAC. Our base
e — case assumes the buyer pays the 4 sen, which leaves the developer's equity IRR at 10.1%. If
gZVTZszmT L ek 2o the developer absorbs it, its price falls below 30 sen, and at 25 sen the IRR is just 3.0%.

CNP (RMm) 721 1094 2083 « Demand holds. Our channel checks show no pushback from offtakers on this news. The all-
e oe s e in cost still undercuts what UHV users pay, and data centres' RE requirements add further
omalden GroupBerhad auy S impetus. The 14 sen developer charge stays fixed for ten years, while the 4 sen is subject to
FYE Jun (RM m) FY26 FY27F FY28F regulatOI‘y review.

IS e R o « Maintain OVERWEIGHT on the sector. TENAGA (BUY, TP: RM16.37) is the relative winner, as
ENP(::sT'. e o e fewer users leave the grid. Among solar names, SLVEST (BUY, TP: RM5.11) remains our
PIE () 435 258 185 preferred CRESS exposure over SAMAIDEN (BUY, TP: RM3.99), as CRESS is upside to its LSS-
Pekat Group Berhad Buv S backed order book rather than its base case.

FYE Dec(RM m) FY26F FY27F FY28F

Revenue (RMm) 723.8 993.5 1,091.0

PATAMI (RMm) 63.1 96.5 105.7

CNP (RMm) 614 96.5 105.7 Wh at Changed?

Core EPS (sen) 8.7 136 149

PIE () 344 219 200 A 4 sen surcharge on top of 14 sen. The Acceleration Package of 18 September cut the SAC for
TenagaNasional Berhad BUY TP:AM 1637 firm supply to 14 sen/kWh from 20 sen for ten-year contracts on projects operating by 31
S Deoifin) L T December 2028. However, according to press reports, the Energy Commission (EC) has since
Revenue (RMm) 69,502.5 72,659.5 77,804.7

PATAMI (RM m) 45806 46844 57387 clarified that the SAC has two parts, the 14 sen paid by the developer and an extra 4 sen/kWh
Cl m : . ,684. y 3 .. . .

cgrz(::s1;en) e Cme e charged to the green electricity consumer. Industry players tell us the split of the combined 18 sen
B =2 = = between developer and buyer will be set in each supply contract. The 4 sen applies for the current
Kinergy Advancement Berhad BUY TP:RM 067 regulatory period to end-2027 and is reviewed every three years. The effective SAC is now 18 sen,
FYE Dec (RM m| FY26F FY27F FY28F . .

RevemefRMm: 52:_9 p 5508_0 only 2 sen below the old rate. Reports do not say whether the 4 sen also applies to non-firm supply,
e 27w whichpays40sen.

CoreEPS (sen) 19 22 29

PIEK) 217 188 140 Why it changed. The change was reportedly driven by concerns that too many industrial users

would leave the grid. If this materialises, fewer customers would then pay for grid assets already
built, pushing up base tariffs at the RP5 review for 2028 to 2030. We read this as the government
putting the wider tariff base ahead of faster CRESS uptake.

Uncertainty. No guideline reflecting the 4 sen has been published, and EC has not said whether
the 4 sen will continue after the RP5 review. Channel checks reveal that the 14 sen part s fixed for
the ten-year contract, so resetrisk sits on the 4 sen. The Updated CRESS Guidelines, in force since
1 March 2025, cap any SAC revision at the start of a new regulatory period at 15% of the prevailing
charge. If that cap applies to the 4 sen on its own, two maximum increases would take it to about
5.3 sen by 2031, or 19.3 sen in total, still below the 20 sen standard rate. Who bears any rise
depends on the supply contract.

Channel checks also point to intact demand, with industry players remaining positive on the
package. Buyers still save about 2 sen/kWh against the old 20 sen SAC and get a fixed 14 sen
charge for ten years, and offtakers have not pushed back since the 4 sen charge was introduced.
Data centres' RE requirements also sustain the push for CRESS.
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The grid discount narrows but stays substantial. On our estimates, a data centre on the Ultra
High Voltage (UHV) tariff pays 63.6 sen/kWh, made up of a 60 sen base rate and the October 2026
AFA of 3.6 sen. The EC’s tariff schedule gives a base of 58.6 sen for a flat load at a 95% load factor,
so our 60 sen allows for a lower load factor. At our RM3.0m per MWp base case, the developer
needs 30 sen/kWh to earn a 10.1% equity IRR, which puts the buyer's all-in cost at 48 sen under

the 18 sen

SAC, against 44 sen at 14 sen. That trims the saving against the AFA-inclusive TNB rate

to 24.5%, from 30.8%. Stripping out the AFA, which moves with fuel costs (Figure 2), leaves 20.0%
against 26.7%. Either way the gap stays wide enough to keep CRESS competitive.

Figure 1: Delivered cost of TNB grid power against CRESS at 14 and 18 sen SAC (sen/kWh)
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Figure 3: CRESS savings against the grid at a 10.1% equity IRR, by capex per MWp

Savi TNB
Savingvs TNB incl. aving vs

Capex per MWp (RM m) SAC 18 sen AFA, SAC 18 (%) incl. GET, SAC 18|
(from grid) 2 ()

+35.0% +28.3%  +38.7% +31.7%

3.00 0.440 0.480 0.600 0.636 0.630 +26.7% +20.0% +30.8% +24.5% +23.8%

3.50 0.490 0.530 0.600 +183% | +117% +23.0% +16.7% +15.9%

Source: Apex Securities

Capex matters more than the charge. Every RM0.5m per MWp of capex trims the buyer's saving
by 7.8 to 8.4%. At the 18 sen SAC, the discount to the AFA-inclusive grid runs 32.4% at RM2.5m,
24.5% at our RM3.0m base case and 16.7% at RM3.5m. The savings hold across that range, so
capex pressures developer returns rather than the case for switching. Holding the buyer at 48 sen,
a 17% overrun would take the equity IRR from 10.1% to 4.1%, which makes cost discipline, not
the charge, the swing factor for developers.

Figure 4: Equity IRR at 14 sen SAC, by all-in tariff and capex per MWp

All-in tariff / capex per MWp

Source: Apex Securities

Who absorbs the 4 sen decides returns. Figures 4 and 5 quote the all-in tariff the buyer pays, so
subtract the SAC to get the developer's price. That is why 44 sen in Figure 4 and 48 sen in Figure 5
give the same IRR, as both are a 30 sen developer price. The developer's IRR depends on its own
price, not on the SAC, so if the buyer pays the surcharge the base case holds at 10.1%. If the
developer absorbs it, its price falls below 30 sen. At 25 sen, the 43 sen row in Figure 5, the equity
IRR is just 3.0%. With the buyer's saving still at 24.5%, we expect most contracts to pass the
charge on rather than test that outcome. For scale, a 8% overrun costs 3.2% at an unchanged
tariff, against 7.1% for a 5 sen cut in the developer's price.

Figure 5: Equity IRR at 18 sen SAC, by all-in tariff and capex per MWp
All-in tariff / capex per MWp
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Source: Apex Securities

Valuation and Recommendation

Maintain OVERWEIGHT on the sector, Target Prices (TP) unchanged. The September cut drove
SAMAIDEN up 63.1%, PEKAT up 41.2% and SLVEST up 34.8% from the 18 September close to their
29 September peaks, and the three have since given back 12.3%, 10.1% and 13.8% to 14 October.
The revision takes back two-thirds of that cut, and the shares have already given back part of the
rally, though the savings on offer remain substantial. We keep our TPs for now, as the deadline still
forces projects to sign within months and firm supply still undercuts the grid.

TENAGA (BUY, TP: RM16.37). TENAGA is the relative winner. The revision was reportedly made to
stop large users leaving the grid, which protects the tariff base that funds its RM78.4bn regulated
asset base at a 7.3% return. Fewer defections also ease pressure on base tariffs at the RP5 reset
from 2028, whenits allowed return is set again. The near-term earnings effect is small, as network
revenue is trued up for sales volumes. Its own CRESS supply deal with DayOne, signed in June
2025 to deliver 500MW of solar over 21 years, would face the same 4 sen buyer charge if it moves
onto the Acceleration Package, though data centres are exactly the buyers for whom the
economics of CRESS still make sense. Hence, we retain our BUY recommendation and TP of
RM16.37.

SLVEST (BUY, TP: RM5.11). SLVEST is the least exposed, with ¢.92% of its RM2.4bn order book in
utility-scale projects, mostly LSS5 and LSS5+, so CRESS is upside rather than its base case. We
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estimate that 300MW to 500MW of CRESS capacity could be signed by end-2026, and our channel
checks show no offtaker pushback. The headroom is thinner, but the remaining savings still justify
switching, so we leave forecasts unchanged. We maintain our BUY recommendation with an
unchanged TP of RM5.11.

PEKAT (BUY, TP: RM3.42). PEKAT is less exposed than its solar label suggests. Solar makes up
54.6% of 1HFY26 revenue but only 32.7% of FY25 segment profit, with switchgear, earthing and
lightning protection (ELP) and trading earning the rest. The order book tilts further away from solar.
The outstanding order book stood at RM936m in early September after the latest solar and data
centre wins, with power distribution equipment (EPE) at 37%, ELP at 29%, solar at 33% and trading
at 1%, so about two-thirds of the book sits outside solar. EPE also sells into Tenaga's grid buildout
and ELP into data centres, and neither depends on CRESS. A charge that keeps users on the grid
will also support EPE's orders. On CRESS, our base case 30 sen developer price delivers power at
48 sen at the 18 sen SAC, 24.5% below the grid with AFA, which holds unless the AFA swings to a
12 sen rebate. We cut FY26F revenue to RM723.8m from RM914.2m and core net profit to
RM61.4m from RM80.6m, correcting our earlier estimates to better reflect the RM343m first half
while FY27F and FY28F remain unchanged. We also expect performance to remain stable for the
rest of the year and into next year, as Pekat looks to secure CRESS projects of its own. Hence, we
maintain our BUY recommendation with an unchanged TP of RM3.42.

SAMAIDEN (BUY, TP: RM3.99). SAMAIDEN is the most exposed, with CRESS making up as much
as 70% of its RM3bn tender book excluding LSS6. Its gross gearing of about 1.03x makes storage
funding ahead of milestone payments the item to watch, though cash of about RM300m against
borrowings of RM314m at end-June 2026 leaves net gearing close to zero. Its earnings are the most
sensitive to the charge in our coverage, though the savings on offer to its buyers remain
substantial. Hence, we see little effect on its ability to sign offtakers for its CRESS projects. We
maintain our BUY recommendation with an unchanged TP of RM3.99.

Key Risks

Further changes to the charge. The all-in SAC has moved twice in a month. A further 4 sen rise
would trim the buyer's saving to 18%, from 24.5%, or to 13% against the grid rate before AFA,
which would still leave CRESS ahead of the grid. A surcharge kept past 2027 would hold savings
at today's narrower level for the full contract.

Capex overruns. At an unchanged 48 sen all-in tariff, the equity IRR falls from 10.1% at our
RM3.0m per MWp base case to 6.9% at RM3.25m and 4.1% at RM3.50m. Oversized first-
generation batteries are the main watch item, though the buyer's saving holds at 16.7% even at
RM3.50m.

Deadline slippage. Projects not operating by 31 December 2028 lose the Acceleration Package
rate and pay the SAC in force at the time, which is currently 20 sen for firm supply.
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Recommendation Framework:

BUY: Total returns* are expected to exceed 10% within the next 12 months.

HOLD: Total returns* are expected to be within +10% to - 10% within the next 12 months.
SELL: Total returns™* are expected to be below -10% within the next 12 months.

TRADING BUY: Total returns* are expected to exceed 10% within the next 3 months.
TRADING SELL: Total returns* are expected to be below -10% within the next 3 months.
*Capital gain + dividend yield

Sector Recommendations:

OVERWEIGHT: The industry defined by the analyst is expected to exceed 10% within the next 12 months.
NEUTRAL: The industry defined by the analyst is expected to be within +10% to — 10% within the next 12 months.
UNDERWEIGHT: The industry defined by the analyst, is expected to be below -10% within the next 12 months.

Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise without the prior written consent of Apex Securities
Berhad. The opinions and information contained herein are based on available data believed to be reliable. It is not to be construed as an offer, invitation or solicitation to buy
or sell the securities covered by this report. Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily reflect the
opinion of Apex Securities Berhad and are subject to change without notice. Apex Securities Berhad has no obligation to update, modify or amend this report or to otherwise
notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance upon such statement by anyone shall give rise to any
claim whatsoever against Apex Securities Berhad. Apex Securities Berhad may from time to time have an interest in the company mentioned by this report. This report may not
be reproduced, copied or circulated without the prior written approval of Apex Securities Berhad.

This report has been prepared by Apex Securities Berhad pursuant to the Research Incentive Program under Bursa Research Incentive Scheme Plus (“Bursa RISE+”)
administered by Bursa Malaysia Berhad. This report has been produced independent of any influence from Bursa Malaysia Berhad or the subject company. Bursa Malaysia
Berhad and its group of companies disclaims any and all liability, howsoever arising, out of or in relation to the administration of Bursa Research Incentive Program and/or this
report. This research report can also be found in MyBursa platform or via the link: Market Research and Analysis - MyBURSA"

Asof Thursday, 15 Oct, 2026, the analyst(s), whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this
report:
(a) nil
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