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2025 GDP Growth +5.2% o Exports surged +54.5% YoY in September (Aug: +45.4%), while imports accelerated to
2823 ggg g:gm: ig::z::: :igé +52.7% (Aug: +41.1%). The trade surplus widened to RM33.7bn (Aug: RM28.1bn).
) =7 « Manufacturing led export growth, while commodity exports improved.
2025 Unemployment Rate 3.0% « Sustained growth in intermediate imports points to robust manufacturing activity ahead.

2026 Unemployment Rate Forecast: 3.0%

2027 Unemployment Rate Forecast:  3.0% » We raise our 2026 export growth forecast to +35.1% YoY (previously: +26.2%), reflecting

stronger-than-expected YTD growth momentum.

2025 Headline Inflation: +1.4% . N . . A ; A
2026 Headline Inflation Forecast: +1.8% « Downside risks include prolonged Middle East tensions and continued uncertainty
2027 Headline Inflation Forecast: +2.0% surrounding US trade policy.

End-2025 OPR 2.75%

End-2026 OPR Forecast: 2.75% Another month of positive surprise

End-2027 OPR Forecast: 3.00%

Malaysia’s exports surprised to the upside in September, surging +54.5% YoY (Aug: +45.4%) and
beating Bloomberg consensus of +39.9%. Import growth also accelerated to +52.7% (Aug:
+41.1%), driven by stronger intermediate and consumption goods imports. Consequently, the
trade surplus widened to RM33.7bn (Aug: RM28.1bn). On a YTD basis, exports and imports grew
+34.0% and +25.7% respectively (9M25: +5.0% and +4.1%).

Broad-based improvement

Manufacturing exports accelerated to +58.6% YoY (Aug: +50.4%), led by sustained E&E strength
(+69.2%; Aug: +66.5%) amid the Al-led global tech upcycle. Non-E&E manufacturing also gained
momentum (+46.2%; Aug: +35.1%), driven by petroleum products (+33.2%; Aug: +21.7%),
machinery, equipment & parts (+38.4%; Aug: +27.8%) and optical & scientific equipment
(+43.2%; Aug: +23.5%).

Commodity exports also improved. Mining exports surged +56.3% YoY (Aug: +43.3%),
supported by a sharp rebound in crude petroleum exports (+68.9%; Aug: -19.3%), while LNG
remained firm (+45.7%; Aug: +51.8%). Meanwhile, agriculture exports declined at a slower pace
(-5.7%; Aug: -21.6%), as palm oil exports fell at a more moderate rate (-9.1%; Aug: -25.1%).

By destination, exports to Taiwan (+175.2% YoY; Aug: +102.2%), the EU (+35.3%; Aug: +28.4%)
and China (+22.1%; Aug: +19.9%) strengthened. Exports to the US remained robust (+89.9%;
Aug: +130.4%), albeit at a slower pace. Within ASEAN, exports to Thailand (+57.3%; Aug:
+33.2%) and Vietnam (+55.0%; Aug: +28.3%) accelerated, while shipments to Singapore
(+50.4%; Aug: +58.4%) and Indonesia (+9.5%; Aug: +11.5%) moderated.

Intermediate imports reaffirm manufacturing momentum

Capital goods imports continued to expand (+20.9% YoY; Aug: +37.2%), pointing to sustained
investment activity. Meanwhile, intermediate goods imports recorded double-digit growth for
the fifth consecutive month (+69.6%; Aug: +50.5%), signalling robust demand for industrial
inputs and sustained manufacturing activity ahead. Consumption goods imports also
rebounded (+18.2%; Aug: -1.7%).

Raising export forecast

We raise our 2026 export growth forecast to +35.1% YoY (previously: +26.2%), reflecting
stronger-than-expected 9M26 growth momentum of +34.0% YoY. We remain positive on E&E
exports, underpinned by the global tech upcycle and structural demand for Al-related
applications. Meanwhile, LNG exports should remain resilient, supported by elevated oil prices
and potential trade diversion arising from the Middle East conflict. Robust intermediate imports
also point to a firm manufacturing orderbook and near-term support for export activity.

Nonetheless, export growth is likely to moderate going forward amid an unfavourable high base
effect. Downside risks remain, particularly from prolonged Middle East tensions that could
disrupt global trade flows and continued uncertainty surrounding US trade policy. Malaysia also
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remains exposed to higher US tariffs, pending the outcome of the ongoing Section 301
investigation into excess capacity.

Figure 1: Exports rose +54.5% YoY in September
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Source: Department of Statistics, Apex Securities
Figure 2: Manufacturing sustained expansion in September
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Recommendation Framework:

BUY: Total returns* are expected to exceed 10% within the next 12 months.

HOLD: Total returns* are expected to be within +10% to - 10% within the next 12 months.
SELL: Total returns™* are expected to be below -10% within the next 12 months.

TRADING BUY: Total returns* are expected to exceed 10% within the next 3 months.
TRADING SELL: Total returns* are expected to be below -10% within the next 3 months.
*Capital gain + dividend yield

Sector Recommendations:

OVERWEIGHT: The industry defined by the analyst is expected to exceed 10% within the next 12 months.
NEUTRAL: The industry defined by the analyst is expected to be within +10% to — 10% within the next 12 months.
UNDERWEIGHT: The industry defined by the analyst, is expected to be below -10% within the next 12 months.

ESG Rating Framework:

Joddokok - Appraised with 3% premium to fundamental fair value
Yook : Appraised with 1% premium to fundamental fair value

Y% : Appraised with 0% premium/discount to fundamental fair value
Y% : Appraised with -1% discount to fundamental fair value

* : Appraised with -5% discount to fundamental fair value

Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise without the prior written consent of Apex Securities
Berhad. The opinions and information contained herein are based on available data believed to be reliable. It is not to be construed as an offer, invitation or solicitation to buy
or sell the securities covered by this report.

Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily reflect the opinion of Apex Securities Berhad and are
subject to change without notice. Apex Securities Berhad has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance upon such statement by anyone shall give rise to
any claim whatsoever against Apex Securities Berhad. Apex Securities Berhad may from time to time have an interest in the company mentioned by this report. This report
may not be reproduced, copied or circulated without the prior written approval of Apex Securities Berhad.

AsofTuesday, 20 Oct, 2026, the analyst(s), whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this
report:
(a) nil
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